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Global forces

It is difficult to define a complex phenomenon such as globalisation as there are so many aspects it can be approached from. Globalisation is a worldwide process that involves the increased mobility of goods, services, capital, labour, information, technology at a global scale. It is associated with a number of trends and movements such as internationalisation, standardisation, promotion of free trade, the elimination of trade barriers, technical development of information and telecommunication networks, growing international travel tourism and so on. In short: globalization is the tendency for the global economy to function as one unit, with increasing interdependence between different parts of the world. In terms of economic development, the world is divided into: 
- the rich industrialised, post industrialised or advanced economies of the West
- the developing countries or less developed countries (LDCs). Some are rural economies with very little industry, others are at various stages of industrialization – they are the newly industrialised countries (NICs). Some of these are middle-income countries; others are fast-growing economies such as the Asian Tigers. The supporters of globalization state that it will continue to cause growth and prosperity to spread thanks to ▪ the free capital, ▪ the trade liberalization, ▪ the ever-declining shipping costs due to containerization, ▪ decreasing ICT cost.  
We can mention a lot of positive effects of globalisation for example: it involves the reduction of trade, legal and information barriers and foreign competition may enforce local businesses to be more competitive. It may create unprecedented economic opportunities. It can help to reduce geographical inequalities, and may lead to a significant growth in incomes and living standard in some regions and social groups. It may provide a better access to information and technologies. The increased role of mass media may bring the world closer and it may provide „global citizenship” which broadens horizon. With the help of globalisation, the world is becoming a „global village”
On the other hand, it has also the negative effects like social inequalities may grow between the richest and the poorest groups of society. It may lead to the exploitation of the third world. Relocated multinationals may cause mass unemployment in certain regions. It may involve the spread of Americanisation: e.g. Uniform Western culture and English as a global language may threaten local cultures. It may cause environmental degradation at local and global scale: pollution, deforestation, habitat loss, soil degradation, depletion of fish and game stocks, climate change, extinction of species, huge waste production. ”digital divide”: those left out of information networks may be marginalized.
Regional trade blocs are intergovernmental associations that manage and promote trade activities for specific regions of the world. A trade bloc is a type of intergovernmental agreement, often part of a regional intergovernmental organization, where regional barriers to trade (tariffs, tax and non-tariff barriers) are reduced or eliminated among the participating states. Typically trade pacts that define such a bloc, specify formal adjudication bodies, e.g. NAFTA trade panels. This may include even a parliament, as in the EU. Trade blocs are desirable because they complement globalized trade. The members of successful trade blocs usually share four common traits: similar levels of per capita GNP (gross national product), geographic proximity, similar or compatible trading regimes, and political commitment to regional organization. Regionalism differs from globalization in the size and area of markets. From the perspective of developing countries sceptical of free trade, regional trade blocs offer some form of protection against an aggressive global market. Regardless of the position taken on regionalism very few countries develop and reduce inequality via regional trade alone. This is primarily due to the size of the market: globalization taps into a world market whereas trade blocs emphasize into regional markets, which are larger than the domestic market of a given country, but still smaller than the world market. Trade blocs have a range of reasons to “protect” the trade interests of their region: (1) To establish some form of regional control regarding trade that fulfils the interests of nations within that region; (2) To establish tariffs that protect intra-regional trade from “outside” forces; (3) To promote regional security and political concerns or to develop trade in such as way as to enhance the security in the region; (4) To promote economic and technical cooperation among developing countries
[bookmark: _GoBack]Four major trade blocs: Some well-known trading blocs include the EU (European Union;), NAFTA (North American Free Trade Agreement;), MERCOSUR (Mercado Comun del Cono Sur, also known as Southern Common Markets (SCCM), and ASEAN (Association of Southeast Asian Nations). Advocates of worldwide free trade are generally opposed to trading blocs which discourage global free trade. Scholars and economists continue to debate whether regional trade blocs are leading to a more fragmented world economy or encouraging the extension of the existing global multilateral trading system. Trade blocs can be stand-alone agreements between several states (such as the North American free trade agreement (NAFTA) or part of a regional organization (such as the European Union). Depending on the level of economic integration, trade blocs can fall into different categories, such as: (1)-preferential trading areas, (2)-free trade areas (APTA, NAFTA), (3)-customs unions (EUCU, SACU), (4)- common markets (CAN, EEA= European Economic Area), (5)-economic and monetary unions (CEMAC, EMU).
When speaking about global forces it’s reasonable to mention the apparent fact that a well-defined global power shift is taking place as BRIC countries are stepping forward to take a bigger leadership role on the world stage. BRIC – Brazil, Russia, India and China are characterised by favourable population trends, plentiful natural resources and highly qualified labour force. 





